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Mount Sinai gets dollars from:

• Amgen

• Anacor

• Boehringer Ingleheim

• Celgene

• Lilly

• Janssen Biotech

• Kadmon

• LEO Pharmaceuticals

• Medimmune

• Novartis

• Pfizer

• Sun Pharmaceuticals

• Valeant





COST OF DRUGS IS KILLING US!



















“Last month, Sanders and House Rep. Rep. Elijah Cummings, D-Maryland, sent letters 
to the makers of 10 generic drugs that have seen price increases of over 300% or more 
in recent months. The price for one of those, the antibiotic doxycycline hyclate, rose 
more than 8,280% during a six-month period from an average of $20 per bottle to 
$1,849 per bottle. The increases cited by the Senate subcommittee were calculated by 
the Healthcare Supply Chain Association using the average prices of the drugs and 
other price data.”









Rosenberg M, Rosenberg S; JAMA Dermatol. 2016;152(2):158-163.
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From: Changes in Retail Prices of Prescription Dermatologic Drugs From 2009 to 2015

JAMA Dermatol. 2016;152(2):158-163. doi:10.1001/jamadermatol.2015.3897

Mean Prices of Brand-Name Drugs by Therapeutic CategoryThe mean price across the 4 surveyed national pharmacy chains 

(Costco, CVS, Sam’s Club, and Walgreens) of brand name drugs in each therapeutic category for survey years 2009, 2011, 2014, 

and 2015. The graph demonstrates the relative magnitude of increase for each therapeutic category.
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From: Changes in Retail Prices of Prescription Dermatologic Drugs From 2009 to 2015

JAMA Dermatol. 2016;152(2):158-163. doi:10.1001/jamadermatol.2015.3897

Mean Prices of Acne and Rosacea DrugsThe mean price across the 4 surveyed national pharmacy chains (Costco, CVS, Sam’s 

Club, and Walgreens) of Benzaclin, Finacea, Oracea, Retin-A Micro, 0.1%, and Tazorac cream, 0.1%, in 2009, 2011, 2014, and 

2015. The prices of these drugs more than doubled; the price of Retin-A Micro more than quadrupled between 2009 and 2015.

Figure Legend: 
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From: Changes in Retail Prices of Prescription Dermatologic Drugs From 2009 to 2015

JAMA Dermatol. 2016;152(2):158-163. doi:10.1001/jamadermatol.2015.3897

Mean Prices of Generic DrugsThe mean prices across the 4 surveyed national pharmacy chains (Costco, CVS, Sam’s Club, and 

Walgreens) of generic drugs in survey years 2011 and 2014. The prices of some of these drugs remained relatively unchanged 

during this time frame, while the prices of others increased substantially; the price of nystatin-triamcinolone (Mycolog-II cream) 

increased 10-fold. The nonproprietary names for the remaining generic drugs are as follows: for Aclovate, alclometasone; Lidex 

cream, fluocinonide; Locoid cream, hydrocortisone butyrate; Lotrisone cream, clotrimazole-betamethasone; Retin-A cream, tretinoin; 

and Topicort cream, desoximetasone.

Figure Legend: 
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From: Changes in Retail Prices of Prescription Dermatologic Drugs From 2009 to 2015
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Mean Prices of Psoriasis DrugsThe mean price across the 4 surveyed national pharmacy chains (Costco, CVS, Sam’s Club, and 

Walgreens) of Oxsoralen-Ultra, Taclonex, and Soriatane in 2009, 2011, 2014, and 2015. The prices of these drugs increased 

substantially during this time frame; the price of Oxsoralen-Ultra more than quadrupled between 2009 and 2015.

Figure Legend: 









Source: Health Strategies Group, Payer Landscape for Specialty Pharmaceuticals, October 2014.

IMPACT OF STEP THERAPY
ON DIFFERENT SPECIALTIES



Source: Health Strategies Group, Payer Landscape for Specialty Pharmaceuticals, October 2014.

IMPACT OF STEP THERAPY
ON DIFFERENT SPECIALTIES



PREFERRED DRUG LISTS:
WHICH SPECIALISTS ARE MOST AFFECTED?

Source: Health Strategies Group, Payer Landscape for Specialty Pharmaceuticals, October 2014.



On average how long does it take to obtain prior authorization 

for biologic therapy per patient?
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248

54

YES NO

Have reimbursement hurdles prevented 
you from using what you consider to be 
the ideal therapy for a psoriasis patient?

18%

82%









Medicare Advantage Directory Accuracy and 

Wait Time Study

• The Accuracy Of Dermatology Network 

Provider Directories Posted By Medicare 

Advantage Health Plans In An Era Of 

Narrow Networks
Author: Jack S. Resneck, Jr. MD

Published: JAMA Derm - October 29, 2014



Summary of Findings

Total Physicians Listed 4754

Duplicates (Same Address) -294 6%

Duplicates (Different Address) -1860 39%

Unable to Contact -464 10%

Died/Retired/Moved -221 5%

Not Accepting Plan -157 3%

Not Accepting New Patients -221 5%

Mohs Surgery Only -158 3%

Other Subspecialty Only -103 2%

Accepted Plan and Offered Appointment 1266 27%













Access to Prescription Drugs:

State Level
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• AADA is an active member of the State Access to 

Innovative Medicines Coalition (SAIM)

• SAIM Coaltion’s purpose:

– Pursue step-therapy model legislation 

– Pursue legislation that limits prescription drug out-of-

pocket costs

℞
℞

℞
℞



STEP THERAPY









David Brewster
Assistant Dir., 

Practice Advocacy



Access to Prescription Drugs:

State Level
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Tiered Cost-Sharing

• Mechanism to encourage patients to try lower-cost 
medications before turning to more expensive ones. 

• Can require a patient to pay as much as 50% of a 
drug’s cost, which can amount to significant sum for 
30-day supply

• Many higher tiers include a significant number and 
range of medications



Access to Prescription Drugs:

State Level
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 Connecticut: Limits coinsurance, copays, 

deductibles and other OOP expenses; 

specifies how such limits apply to high 

deductible health plans

 California (regulatory): Majority of state 

exchange’s beneficiaries will have monthly 

payments for specialty drugs capped at $250 

per month, although caps will range from 

$150 to $500. 

 Colorado (regulatory): Caps 30-day supply 

at 1/12 of a policy holder's maximum 

allowable annual out-of-pocket. 

 Illinois: $100 cap per 30-day supply for silver 

/ gold / platinum; $200 cap per 30-day supply 

for bronze

 Kansas: $100 cap per 30-day supply; $200 total 

monthly cap; Applies pre-deductible.

 Kentucky: Senate bill- $100 per Rx cap; $200 

total monthly cap; House bill- same cap but it 

applies only to "drugs on a specialty tier

 Michigan: $100 per Rx cap

 Nevada: $50 cap per 30-day supply

 Oregon: combined copays and coinsurance for 

a 30-day supply may not exceed $100

 Virginia: Limit copays / coinsurance to $100/ 

month for 30-day supply of any single drug

 Washington, DC: $150 monthly cap for all drugs 

The AADA worked with the SAIM Coalition to limit patient co-pays: 





Drug Pricing and 

Transparency Task Force

Update on Task Force Activities



50

Drug Pricing & 
Transparency Task Force



Task Force Activities

 Launch of online Drug Pricing and Availability Resource
Member to Member article to announce launch

 Created Internal Task Force Community Website
 Drafted Comprehensive Position Statement- Patient Access to 

Affordable Treatments. The approved PS will serve as the foundation 
for a JAAD article.

 Developing drug pricing state toolkit (ex: op-ed & resolution)
 Articles in Derm World on Patient Access to Medications
 Review of Model Step Therapy Legislation in Process (SAIM)
 Congressional Briefing hosted by AARDA: Dr. Brod featured on step 

therapy panel 
 Future of Dermatology Forum March AAD – Drug Pricing Lecture
 Drafting comments on restrictive drug formularies in response to 

OCR’s proposed rule, Nondiscrimination in Health Programs & 
Activities 





AAD Practice Management Center

Office of Access to Care and Treatment 

Rachna Chaudhari



Biosimilars: Overview

Biosimilar ADP 501 CT-P13 CHS-0214

Originator Adalimumab Infliximab Etanercept

Company Amgen CELLTRION Coherus Biosciences

Trade name TBD Europe: Remsima™ TBD

USA: Inflectra™ 

Co-marketed with Hospira, now a Pfizer 

company
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• Branded rituximab introduced 

• 2007 Generic rituximab introduced  in India

→ price:1/3

→ number of patients treated ↑ 6-fold 

Biosimilar Experience in India: Rituximab

Data from Dr. Reddy’s laboratories


